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Holmstrém and Milgrom (1987) 1AR, &IESEINMBETHZEX, BBt E
RITRfRIEFZ{EAIFNHET (non-bayesian) &=

It is probably the great robustness of linear rules based on aggregates that
accounts for their popularity. That point is not made as effectively as we
would like by our model; we suspect that it cannot be made effectively in any
traditional Bayesian model. But issues of robustness lie at the heart of
explaining any incentive scheme which is expected to work well in practical
environments.
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